Annex “A-1”

CERTIFICATION OF UNDERTAKING/NON-UNDERTAKING OF EARLY

PROCUREMENT ACTIVITIES

| hereby certify that the Philippine Center for Postharvest Development and Mechanization
has unsuccessfully undertaken Early Procurement Activities (EPA) for eligible Procurement
Projects based on the agency’s Indicative Annual Procurement Plan consistent with the
National Expenditure Plan (NEP) for Fiscal Year 2026 in the following amounts:

Total Amount

Description' (in PhP)
a. Total Amount in Indicative APP based on NEP 10,422,501,768.11
b. Less: Exceptions? 7,160,722,500.00
c. Total Amount of Eligible Procurement Projects [c=(a-b)] 3,261,779,268.11
d. Amount of Successful® EPA projects 13,226,515.61
e. Percentage of Successful EPA [e=(d/c)*100] 0.41%

The Agency was unable to meet the 50% Early Procurement Activity (EPA) requirement due
to the failure of bidding on two (2) major projects, which were beyond the Agency's control
despite timely posting and compliance with procurement timelines.

The two projects that did not proceed as planned are:

e Project 1: SUPPLY AND DELIVERY OF 3 UNITS PASSENGER VANS

O

O
o
O

ABC: 7,203,000.00

Status: Failed Bidding

Legal Basis: Section 64.1(a) of RA 12009

Reason: No bids were received during the scheduled opening of bids, in
accordance with the provisions of the law.

e Project 2: DESIGN AND BUILD FOR THE PROPOSED CONSTRUCTION OF
DRYING SYSTEM Il WAREHOUSE

o

@)
©)
)

ABC: 3,241,349,752.50

Status: Failed Bidding

Legal Basis: Section 64.1(c) of RA 12009

Reason: The evaluated bids did not meet the qualification requirements, as
specified in the law and procurement rules.

The failure to meet the target was not due to administrative negligence but resulted from the
stringent application of RA 12009. Specifically:

o Under Section 64.1 (a): The BAC is mandated to declare a failure of bidding when
no bids are received, as was the case with Project 1. This provision ensures that
the procurement process remains fair and transparent, even when market
conditions do not yield bids.

. Under Section 64.1 (c): The BAC is required to declare a failure when no bid
qualifies as the Single/Lowest Calculated Responsive Bid (SCRB), Most
Economically Advantageous and Responsive Bid (MEARB, or other relevant

T Amount and values refer to the Approved Budget for the Contract

2 See item 4.3 of the Guidelines in the Conduct of Early Procurement Activities as a Requirement for the Grant of the
Performance-Based Bonus

3 Section 3.1 of GPPB Circular 06-2019 provides that the “EPA shall refer to the conduct of procurement activities, from
posting of the procurement opportunity, if required, until recommendation of the Bids and Awards Committee (BAC) to
the HoPE as to the award of the contract xxx”
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criteria. This rule safeguards the integrity of the procurement process by preventing
the Agency from compromising on technical and financial standards solely to meet
a predetermined numerical target.

These legal provisions underscore that the outcomes were a result of adherence to the law’s
strict standards, which prioritize transparency and quality over arbitrary targets. The Agency
is conducting a mandatory review of the technical specifications, budget, and market
conditions to ensure a successful re-bidding of the procurement projects.

This Certification is being made in compliance with the Guidelines on the Grant of the
Performance-Based Bonus for the Fiscal Year 2025, of the Administrative Order No. 25 Inter-
Agency Task Force on the Harmonization of National Government Performance Monitoring,
Information and Reporting Systems.

The undersigned attests to the accuracy of all information contained herein based on available
records and information that can be verified with the Philippine Center for Postharvest
Development and Mechanization and the Philippine Government Electronic Procurement
System.

IN WITNESS HEREOF, | have hereunto affixed my signature on 2 7 JAN 2026 in Science City
of Mufioz, Nueva Ecija, Philippines.
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